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(QYLURQPHQW

:LWK�WKH�H[FHSWLRQ�RI�SKRWRJUDSKV��WKH�6WDWH�RI�16:�DQG�'HSDUWPHQW�RI�3ODQQLQJ��,QGXVWU\�
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&RQWHQWV

6XPPDU\

&RQVXOWDWLRQ�SURFHVV

�� 2EMHFWLYH�DQG�UDWLRQDOH�RI�WKH�GUDIW�5HJXODWLRQ
��� 2EMHFWLYH

��� 5DWLRQDOH

�� 2SWLRQV�FRQVLGHUHG
��� $SSURDFK�WR�LPSDFW�DQDO\VLV

��� 2SWLRQ���� DOORZ�5HJXODWLRQ�WR�DXWRPDWLFDOO\�UHSHDO

�������&RPSOLDQFH�FRVWV

�������$GPLQLVWUDWLYH�FRVWV

�������%HQHILWV

�������&RQFOXVLRQ

��� 2SWLRQ���� DOORZ�5HJXODWLRQ�WR�EH�UHPDGH�ZLWKRXW�FKDQJHV

�������&RPSOLDQFH�FRVWV

�������$GPLQLVWUDWLYH�FRVWV

�������%HQHILWV

�������&RQFOXVLRQ
��� 2SWLRQ���� DOORZ�5HJXODWLRQ�WR�EH�UHPDGH�ZLWK�FKDQJHV

�������&RPSOLDQFH�FRVWV

�������$GPLQLVWUDWLYH�FRVWV

�������%HQHILWV

�������&RQFOXVLRQ

��� &RVWV�DQG�EHQHILWV�FRPSDULVRQ�VXPPDU\

��� 3UHIHUUHG�RSWLRQ

��� %DFNJURXQG
��� &RUURVLRQ�SURWHFWLRQ�V\VWHPV

��� 5HTXLUHPHQWV�RI�WKH�6XERUGLQDWH�/HJLVODWLRQ�$FW�����

��� %HWWHU�UHJXODWLRQ�SULQFLSOHV

��� 1HHG�IRU�JRYHUQPHQW�DFWLRQ
��� 1DWXUH�RI�WKH�SUREOHP

��� �����%HWWHU�5HJXODWLRQ�2IILFH�5HYLHZ

��� &RQVXOWDWLRQ

�������&RUURVLRQ�SURWHFWLRQ�V\VWHP�UHJLVWHU

��� 2SHUDWLRQ�UHTXLUHPHQWV

��� /LVW�RI�VWDNHKROGHUV�FRQVXOWHG
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6XPPDU\
7KH�FXUUHQW�(OHFWULFLW\�6XSSO\��&RUURVLRQ�3URWHFWLRQ��5HJXODWLRQ����� �FXUUHQW�5HJXODWLRQ��
FDPH�LQWR�IRUFH�RQ���6HSWHPEHU������DQG�LV�GXH�IRU�DXWRPDWLF�UHSHDO�RQ���6HSWHPEHU�������

7KH�GUDIW�(OHFWULFLW\�6XSSO\��&RUURVLRQ�3URWHFWLRQ��5HJXODWLRQ����� �GUDIW�5HJXODWLRQ� KDV�
EHHQ�SUHSDUHG�WR�UHSODFH�WKH�FXUUHQW�5HJXODWLRQ�RQ���6HSWHPEHU�������

7KH GUDIW�5HJXODWLRQ�SURSRVHV�D�QXPEHU�RI�FKDQJHV�WR�WKH�FXUUHQW�5HJXODWLRQ�EXW�PDLQWDLQV�
WKH�REMHFWLYH�RI�WKH�UHJXODWRU\�IUDPHZRUN��ZKLFK�LV�WR�PLQLPLVH�WKH�GDPDJH�WKDW�FRUURVLRQ�
SURWHFWLRQ�V\VWHPV�PD\�SRVH�WR�WKLUG�SDUW\�DVVHWV�DQG�HQVXUH�SXEOLF�VDIHW\�E\�UHTXLULQJ�
V\VWHP�RSHUDWRUV�WR�KDYH�WKHLU�V\VWHPV�DSSURYHG�DQG�UHJLVWHUHG�RQ�D�SXEOLF�UHJLVWHU��

7KH�NH\�FKDQJHV�LQ�WKH�GUDIW�5HJXODWLRQ�LQFOXGH�

x ([FOXGLQJ�IURP�WKH�5HJXODWLRQ�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�WKDW�DUH�SHUPDQHQWO\�
XQGHUZDWHU�DQG�JDOYDQLF�DQRGH�V\VWHPV�ZLWK�D�PD[LPXP�FXUUHQW�WKDW�GRHV�QRW�
H[FHHG�����PLOOLDPSHUHV

x ,QFOXGLQJ�D�UHTXLUHPHQW�WR�RSHUDWH�WKH�FRUURVLRQ�SURWHFWLRQ�VWDQGDUG�LQ�DFFRUGDQFH�
ZLWK�$XVWUDOLDQ�6WDQGDUG�VHULHV�$6�����

x 5HTXLULQJ�WKDW�LQWHUIHUHQFH�WHVWLQJ�RI�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�EH�FRQGXFWHG�E\�D�
WHVWHU�ZLWK�TXDOLILFDWLRQV�LQ�DFFRUGDQFH�ZLWK�WKRVH�VWLSXODWHG�LQ�$XVWUDOLDQ�6WDQGDUG�
VHULHV�$6�����

x $OORZLQJ�FRUURVLRQ�SURWHFWLRQ�V\VWHP�RZQHUV�WR�DSSO\�IRU�DQ�H[WHQVLRQ�WR�WKH���\HDU�
WHVWLQJ�VFKHGXOH�OLPLW�LQ�H[FHSWLRQDO�FLUFXPVWDQFHV��ZLWK�WKH�ZULWWHQ�DSSURYDO�RI�WKH�
6HFUHWDU\

x 0RGHUQLVLQJ�WKH�5HJXODWLRQ�WR�UHPRYH�XQQHFHVVDU\�FODXVHV�DQG�WR�VWUHDPOLQH�WKH�
5HJXODWLRQ�ZLWK�WKDW�LQ�RWKHU�MXULVGLFWLRQV�

7KLV�5HJXODWRU\�,PSDFW�6WDWHPHQW��5,6��KDV�EHHQ�SUHSDUHG DV�SDUW�RI�WKH�PDNLQJ�RI�WKH�
GUDIW�5HJXODWLRQ��

7KLV�5,6�VKRXOG�EH�UHDG�WRJHWKHU�ZLWK�WKH�GUDIW�5HJXODWLRQ�
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&RQVXOWDWLRQ�SURFHVV

0DNLQJ�D�VXEPLVVLRQ
6XEPLVVLRQV�FDQ�EH�SURYLGHG�E\�LQWHUHVWHG�RUJDQLVDWLRQV�RU�LQGLYLGXDOV�RQ�DQ\�DVSHFW�RI�WKH�
GUDIW�5HJXODWLRQ�RU�RWKHU�UHOHYDQW�PDWWHUV��ZKHWKHU�RU�QRW�LW�LV�DGGUHVVHG�LQ�WKLV�5,6��

$OO�PDWWHUV�UDLVHG�ZLOO�EH�FDUHIXOO\�FRQVLGHUHG�DQG�DQ\�QHFHVVDU\�DPHQGPHQWV�PDGH�WR�WKH�
SURSRVHG�5HJXODWLRQ��

7KH�SURSRVHG�5HJXODWLRQ�ZLOO�EH�ILQDOLVHG�DQG�SXEOLVKHG�RQ�WKH�16:�/HJLVODWLRQ�ZHEVLWH�WR�
HQDEOH�LW�WR�FRPPHQFH�RQ���6HSWHPEHU������

:H�LQYLWH�\RX�WR�UHDG�WKLV�SDSHU�DQG�SURYLGH�FRPPHQWV�LQ�ZULWLQJ E\����-XQH������

3OHDVH�IRUZDUG�\RXU�VXEPLVVLRQ�WR�HQHUJ\#SODQQLQJ�QVZ�JRY�DX ZLWK�³><RXU�
QDPH�RUJDQLVDWLRQ@�6XEPLVVLRQ ± 'UDIW�&RUURVLRQ�3URWHFWLRQ�5HJXODWLRQ�����´ LQ�WKH�
HPDLO�WLWOH��
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�� 2EMHFWLYH�DQG�UDWLRQDOH�RI�WKH GUDIW
5HJXODWLRQ

��� 2EMHFWLYH
7KH�REMHFWLYHV�RI�WKH�(OHFWULFLW\�6XSSO\�$FW����� �(6�$FW��DUH�

x WR�SURPRWH�WKH�HIILFLHQW�DQG�HQYLURQPHQWDOO\�UHVSRQVLEOH�SURGXFWLRQ�DQG�XVH�RI�
HOHFWULFLW\�DQG�WR�GHOLYHU�D�VDIH�DQG�UHOLDEOH�VXSSO\�RI�HOHFWULFLW\��DQG

x WR�FRQIHU�RQ�QHWZRUN�RSHUDWRUV�VXFK�SRZHUV�DV�DUH�QHFHVVDU\�WR�HQDEOH�WKHP�WR�
FRQVWUXFW��RSHUDWH��UHSDLU�DQG�PDLQWDLQ�WKHLU�HOHFWULFLW\�ZRUNV��DQG

x WR�SURPRWH�DQG�HQFRXUDJH�WKH�VDIHW\�RI�SHUVRQV�DQG�SURSHUW\�LQ�UHODWLRQ�WR�WKH�
JHQHUDWLRQ��WUDQVPLVVLRQ��GLVWULEXWLRQ�DQG�XVH�RI�HOHFWULFLW\��DQG

x WR�HQVXUH�WKDW�DQ\�VLJQLILFDQW�GLVUXSWLRQ�WR�WKH�VXSSO\�RI�HOHFWULFLW\�LQ�DQ�HPHUJHQF\�LV�
PDQDJHG�HIIHFWLYHO\�

7KH�(6�$FW�DOORZV�UHJXODWLRQV�WR�EH�PDGH�IRU�WKH�LQVWDOODWLRQ��XVH��PDLQWHQDQFH�DQG�UHPRYDO�
RI�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�DQG�VWUD\�FXUUHQW�VRXUFHV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�WKH�
IROORZLQJ�PDWWHUV�

x WKH�H[DPLQDWLRQ�RU�WHVWLQJ�RI�VXFK�V\VWHPV�RU�VRXUFHV�

x WKH�DSSURYDO�RU�UHJLVWUDWLRQ�RI�VXFK�V\VWHPV�RU�VRXUFHV�

x WKH�VWDPSLQJ�RU�ODEHOOLQJ�RI�VXFK�V\VWHPV�RU�VRXUFHV�

x VWDQGDUGV�IRU�VXFK�V\VWHPV�RU�VRXUFHV�

x IHHV�IRU�WKH�DSSURYDO��UHJLVWUDWLRQ��H[DPLQDWLRQ�RU�WHVWLQJ�RI�VXFK�V\VWHPV�RU�VRXUFHV�

x WKH�SURYLVLRQ�RI�GRFXPHQWV��UHSRUWV�RU�RWKHU�LQIRUPDWLRQ�FRQFHUQLQJ�VXFK�V\VWHPV�RU�
VRXUFHV�

7KH GUDIW 5HJXODWLRQ�ZLOO�EH PDGH�XQGHU�WKH (6 $FW�WR�SURPRWH�DQG�HQFRXUDJH�WKH�VDIHW\�RI�
SHUVRQV�LQ�UHODWLRQ�WR�WKH�XVH�RI�HOHFWULFLW\�WKURXJK�FRUURVLRQ�SURWHFWLRQ�V\VWHPV��

7KH�DLP�RI�WKH GUDIW 5HJXODWLRQ�LV�WR�PLQLPLVH�WKH�GDPDJH�WKDW�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�
PD\�SRVH�WR�WKLUG�SDUW\�DVVHWV�DQG�HQVXUH�SXEOLF�VDIHW\ E\�HVWDEOLVKLQJ�D�FRUURVLRQ�
SURWHFWLRQ�V\VWHP�IUDPHZRUN�WKDW��

x DOORZV�DVVHW�RZQHUV�QHDU�D�FRUURVLRQ�SURWHFWLRQ�V\VWHP�WR�EH�DZDUH�RI�WKH�V\VWHP¶V�
H[LVWHQFH��VR�DV�WR�EH�DEOH�WR�WDNH�VWHSV�WR�SURWHFW�WKHLU�DVVHW�IURP�LQWHUIHUHQFH���DQG�

x HQVXUHV�WKDW�WKH�V\VWHP�LV�RSHUDWHG SURSHUO\ VR�DV�WR�QRW�FDXVH�H[FHVVLYH�LQWHUIHUHQFH�
WR�RWKHU�DVVHWV��:KLOH�WKLV�ULVN�ZRXOG�EH�PLWLJDWHG�WR�VRPH�H[WHQW�EHFDXVH�LW�LV�LQ�WKH�
LQWHUHVWV�RI�&36�RZQHUV�WR�RSHUDWH�DQG�WHVW�FRUUHFWO\�WR�SURWHFW�WKHLU�DVVHW��WKHVH�
LQWHUHVWV�PD\�QRW�IXOO\ PLWLJDWH�DJDLQVW�WKH�ULVN�RI�D�PDMRU�SXEOLF�VDIHW\ LQFLGHQW��

��� 5DWLRQDOH
7KH�GUDIW 5HJXODWLRQ�LV�QHFHVVDU\�DV�LW�ZLOO�SURYLGH�WKH�OHJLVODWLYH�VXSSRUW�DQG�DGPLQLVWUDWLYH�
GHWDLO�QHFHVVDU\�IRU�WKH�HIIHFWLYH�RSHUDWLRQ�RI�WKH (6 $FW�

,W�LV�QHFHVVDU\�WR�PDNH�WKH�GUDIW 5HJXODWLRQ�EHFDXVH�RQ���6HSWHPEHU�������WKH�FXUUHQW�
5HJXODWLRQ�ZLOO�EH�VXEMHFW�WR�DXWRPDWLF�UHSHDO�XQGHU�WKH�SURYLVLRQV�RI�WKH�6XERUGLQDWH�
/HJLVODWLRQ�$FW������
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�� 2SWLRQV�FRQVLGHUHG

��� $SSURDFK�WR�LPSDFW�DQDO\VLV
6WDNHKROGHUV�ZKR�ZLOO�EH�DIIHFWHG�E\�WKH�5HJXODWLRQ�DQG�WKHUHIRUH�FRQVLGHUHG�LQ�WKLV�LPSDFW�
DQDO\VLV�LQFOXGH�

x 16:�'HSDUWPHQW�RI�3ODQQLQJ��,QGXVWU\ DQG�(QYLURQPHQW

x 2ZQHUV�DQG�RU�RSHUDWRUV�RI�PHWDOOLF�VWUXFWXUHV�LQ�16:

x 5HODWHG�SHUVRQV�H[SRVHG�WR�WKH�DFWLYLWLHV�RI�RZQHUV�DQG�RSHUDWRUV�RI�PHWDOOLF�VWUXFWXUHV�
LQ�16:

x &RUURVLRQ�SURWHFWLRQ�LQGXVWU\�FRQWUDFWRUV�DQG�FRQVXOWDQWV

x 7KH�JHQHUDO�SXEOLF�

7KH�5,6�KDV�WDNHQ�WKH�DERYH�SDUWLHV�LQWR�FRQVLGHUDWLRQ��

��� 2SWLRQ���± DOORZ�5HJXODWLRQ�WR�DXWRPDWLFDOO\�UHSHDO
8QGHU�WKLV�RSWLRQ�WKH�5HJXODWLRQ�ZRXOG�EH�DOORZHG�WR�ODSVH�RQ���6HSWHPEHU������DQG�WKHUH�
ZRXOG�EH�QR�UHJXODWLRQ�RI�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�LQ�16:�XQOHVV�UHTXLUHG�E\�RWKHU�
16:�UHJXODWLRQV��

����� &RPSOLDQFH�&RVWV

7KLV�RSWLRQ�ZLOO�UHPRYH�UHJXODWRU\�REOLJDWLRQV�IURP�RZQHUV�RI�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�
DQG�RZQHUV�RI�PHWDOOLF�VWUXFWXUHV�ZRXOG�EH�XQDEOH�WR�DFFHVV�LQIRUPDWLRQ�DERXW�WKH�SUHVHQFH�
RU�DGHTXDF\�RI�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�LQ�WKHLU�YLFLQLW\��7KLV�FRXOG�OHDG�WR�GDPDJH�WR�
WKHVH�VWUXFWXUHV�ZKLFK�ZRXOG�UHTXLUH�UHSDLUV�DQG��LI�WKH�GDPDJH�LV�VLJQLILFDQW��FRXOG�ULVN�D�
PDMRU�SXEOLF�VDIHW\�LQFLGHQW��

0RUHRYHU��LQ�WKH�DEVHQFH�RI�UHJXODWLRQ�SUHVFULELQJ VWDQGDUGV�DQG�UHTXLUHPHQWV�WKHUH�ZRXOG�
EH�QR�JXDUDQWHH�WKDW�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�ZRXOG�EH�RSHUDWHG�DQG�WHVWHG�
DSSURSULDWHO\��

,W�LV�SRVVLEOH�WKDW�YROXQWDU\�DUUDQJHPHQWV�PD\�DULVH�EXW�WKHUH�ZRXOG�EH�QR�JXDUDQWHH�WKDW�DOO�
FRUURVLRQ�SURWHFWLRQ�V\VWHP RZQHUV�ZLOO�YROXQWDULO\�FRPSO\��$V�D�UHVXOW��WKHUH�ZRXOG�EH�DQ�
LQFUHDVHG�ULVN�RI�GDPDJH�WR�QHDUE\�VWUXFWXUHV�FDXVHG�E\�&36�LQWHUIHUHQFH��DV�ZHOO�DV�WR�
SXEOLF�VDIHW\�DQG�LQWHUUXSWLRQ�WR�HVVHQWLDO�VHUYLFHV�RI�HQHUJ\��ZDWHU��FRPPXQLFDWLRQ�DQG�
WUDQVSRUW�

����� $GPLQLVWUDWLYH�FRVWV

7KLV�RSWLRQ�ZLOO�SURYLGH�PLQRU�VDYLQJV�LQ�UHODWLRQ�WR�DGPLQLVWUDWLYH�FRVWV��7KH�RQJRLQJ�
DGPLQLVWUDWLYH�DQG�FRPSOLDQFH�FRVWV�WR�16:�*RYHUQPHQW�DVVRFLDWHG�ZLWK�PDQDJLQJ�WKH�
FRUURVLRQ�SURWHFWLRQ�UHJLVWHU�DQG�UHSRUWLQJ�UHJLPH�LV�HVWLPDWHG�WR�EH���������SHU�DQQXP��
7KHVH�FRVWV�DUH�SDUWLDOO\�UHFRYHUHG�IURP�LQGXVWU\�WKURXJK�WKH�DQQXDO�UHJLVWUDWLRQ�IHHV�SDLG�
E\�V\VWHP�RZQHUV�

����� %HQHILWV

7KH�EHQHILW�DVVRFLDWHG�ZLWK�WKLV�RSWLRQ�LV�D�UHPRYDO�RI�WKH�UHJXODWRU\�EXUGHQV LPSRVHG�RQ�
RZQHUV�RI�FRUURVLRQ�SURWHFWLRQ�V\VWHPV��7KH�EHQHILWV�DVVRFLDWHG�ZLWK�WKLV�RSWLRQ�LV�ORZ�DQG�
RXWZHLJKHG�E\�WKH�FRVWV�PHQWLRQHG�DERYH�
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����� &RQFOXVLRQ

'XH�WR�WKH�UHDVRQV�DERYH��WKLV�RSWLRQ�LV�QRW�FRQVLGHUHG�DSSURSULDWH�DQG�JRYHUQPHQW�DFWLRQ�
LV�UHFRPPHQGHG�WR�DGGUHVV�WKH�LVVXHV��7KH�RYHUDOO�EHQHILWV�WR�WKLV�RSWLRQ�LV�FRQVLGHUHG�WR�EH�
ORZ� $�VXPPDU\�RI�WKH�FRVWV�DQG�EHQHILWV�IRU�WKLV RSWLRQ FDQ�EH�IRXQG�XQGHU�VHFWLRQ�����

��� 2SWLRQ���± DOORZ�5HJXODWLRQ�WR�EH�UHPDGH�ZLWKRXW�
FKDQJHV

7KLV�RSWLRQ�ZRXOG�PDLQWDLQ�WKH�VWDWXV�TXR�E\�UHPDNLQJ�WKH�H[LVWLQJ�5HJXODWLRQ�DV�LW�LV��

7KH�FXUUHQW�5HJXODWLRQ�LQFOXGHV�WKH�IROORZLQJ�HOHPHQWV�

x 7KH�'HSDUWPHQW¶V�DSSOLFDWLRQ�DQG�DSSURYDOV�SURFHVV�IRU�&36

x 7KH�'HSDUWPHQW¶V�UHJLVWHU�RI�DSSURYHG�&36

x 2SHUDWLRQ��PDLQWHQDQFH�DQG�WHVWLQJ�UHTXLUHPHQWV�IRU�&36

x 5HSRUWLQJ�RQ�&36

x 4XDOLILFDWLRQV�RI�SHUVRQV�ZKR�ZRUN�RQ�&36��DQG

x 3HQDOW\�QRWLFH�RIIHQFHV��

����� &RPSOLDQFH�FRVWV�

7KHVH�LQFOXGH�WKH�IROORZLQJ�GLUHFW�FRVWV�LPSRVHG�RQ�WKH�FRUURVLRQ�SURWHFWLRQ�LQGXVWU\�DV�D�
UHVXOW�RI�WKH�UHJXODWRU\�UHTXLUHPHQWV�DQG�LQFOXGH�WKH�IROORZLQJ�

x &RVWV�UHODWHG�WR�DSSO\LQJ�IRU�DSSURYDO�WR�RSHUDWH�WKH�FRUURVLRQ�SURWHFWLRQ�V\VWHP��
LQFOXGLQJ�UHJLVWUDWLRQ�IHHV

x &RVWV�UHODWHG�WR�WKH�RSHUDWLRQ�DQG�PDLQWHQDQFH�RI�WKH�&36

x &RVWV�UHODWHG�WR�WKH�UHWHVWLQJ�RI�WKH�&36

x &RVWV�UHODWHG�WR�DQQXDO�UHSRUWLQJ�RQ�&36�

7KH�5,6�IRU�WKH�UHPDNH�RI�WKH�5HJXODWLRQ�LQ������GHWHUPLQHG�WKDW�WKH�DQQXDO�FRPSOLDQFH�
FRVW�IRU�V\VWHP�RZQHUV�LV�HVWLPDWHG�WR�EH�RYHU�������������EDVHG�RQ�WKH�PDLQWHQDQFH��
WHVWLQJ�DQG�IHHV�DVVRFLDWHG�ZLWK�WKH�H[LVWLQJ�DUUDQJHPHQWV��$GMXVWLQJ�IRU�FRQVXPHU�SULFH�
LQGH[��WKLV�ZRXOG�EH�DSSUR[LPDWHO\������������LQ�WKH�\HDU������

&RVWV�ZLOO�YDU\�GHSHQGLQJ�RQ�WKH�VL]H�RI�WKH�EXVLQHVV�DQG�DUH�SURYLGHG�DV�DQ�LQGLFDWLRQ�RQO\��

$�IXUWKHU�FRPSOLFDWLRQ�LQ�DVFHUWDLQLQJ�DFFXUDWH�FRVWV�LV��DV�GHVFULEHG�SUHYLRXVO\��LW�LV�LQ�WKH�
LQWHUHVW�RI�FRUURVLRQ�SURWHFWLRQ�V\VWHP�RZQHUV�WR�SURWHFW�WKHLU�DVVHW�E\�RSHUDWLQJ�DQG�WHVWLQJ�
WKH�V\VWHP�FRUUHFWO\��7KH�UHTXLUHPHQWV�LQ�WKH�5HJXODWLRQ�DUH�ODUJHO\ WR�DGGUHVV�WKH�
LQIRUPDWLRQ�DV\PPHWU\�EHWZHHQ�DVVHW�RZQHUV�DQG�WKH�ULVN�RI�D�PDMRU�SXEOLF�VDIHW\�LQFLGHQW�LI�
H[FHVVLYH�LQWHUIHUHQFH�IURP�D�FRUURVLRQ�SURWHFWLRQ�V\VWHP�FDXVHV�GDPDJH�WR�QHDUE\�DVVHWV���

*LYHQ�WKDW�LW�LV�SUXGHQW�IRU�FRUURVLRQ�SURWHFWLRQ�V\VWHP�RZQHUV�WR�WDNH�VWHSV�WR�SURWHFW�WKHLU�
DVVHW�LQ�WKH�DEVHQFH�RI�DQ\�OHJLVODWLYH�UHTXLUHPHQWV��FRPSOLDQFH�FRVWV�IRU�WKLV�5HJXODWLRQ�
DUH�GLIILFXOW�WR�IXOO\�TXDQWLI\��7KLV�LV�FRQVLVWHQW�ZLWK�DQDO\VLV�XQGHUWDNHQ�E\�4XHHQVODQG�DQG�
9LFWRULD��

� 4XHHQVODQG�'HSDUWPHQW RI�-XVWLFH�DQG�$WWRUQH\�*HQHUDO��5HJXODWRU\�$VVHVVPHQW�6WDWHPHQW�± 5HYLHZ�RI�WKH�
(OHFWULFDO�6DIHW\�5HJXODWLRQ������ S����
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����� $GPLQLVWUDWLYH�FRVWV

7KH�RQJRLQJ�DGPLQLVWUDWLYH�DQG�FRPSOLDQFH�FRVWV�WR�16:�*RYHUQPHQW�DVVRFLDWHG�ZLWK�
PDQDJLQJ�WKH�FRUURVLRQ�SURWHFWLRQ�UHJLVWHU�DQG�UHSRUWLQJ�UHJLPH�LV�HVWLPDWHG�WR�EH���������
SHU�DQQXP��7KHVH�FRVWV�DUH�SDUWLDOO\�UHFRYHUHG�IURP�LQGXVWU\�WKURXJK�WKH�DQQXDO�UHJLVWUDWLRQ�
IHH RI������ZKLFK�DUH SDLG�E\�V\VWHP�RZQHUV�

����� ,PSDFW�RQ�FRPSHWLWLRQ

7KHUH�DUH�QR�IRUHVHHDEOH�LPSDFWV�RQ�FRPSHWLWLRQ�VLQFH�WKH�5HJXODWLRQ�ZLOO�SRVH�QR�EDUULHUV�
WR�HQWHU�WKH�FRUURVLRQ�SURWHFWLRQ�WHVWLQJ�PDUNHW�

&RVWV�DULVLQJ�IURP�WKLV�LVVXH�DUH�QRW UHOHYDQW�DQG�KDYH�WKXV�QRW�EHHQ�TXDQWLILHG�

����� 6RFLDO�DQG�HQYLURQPHQWDO�LPSDFWV

1R�PDMRU�VRFLDO�RU�HQYLURQPHQWDO�FRVWV�RU�FRPPXQLW\�LPSDFWV�KDYH�EHHQ�LGHQWLILHG��

����� %HQHILWV

7KHUH�DUH�VHYHUDO�EHQHILWV�RI�2SWLRQ���

�� $ELOLW\�IRU�WKLUG�SDUWLHV�WR�DFFHVV�LQIRUPDWLRQ�DERXW�WKH�ORFDWLRQ�RI�FRUURVLRQ�SURWHFWLRQ�
V\VWHPV�VR�WKH\�DUH�DZDUH�RI�DQ\�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�QHDU�WKHLU�RZQ�
LQIUDVWUXFWXUH�DQG�DUH�DEOH�WR�ZRUN�ZLWK�WKH�RZQHU�WR�PLQLPLVH�DQ\�ULVNV�WR�QHDUE\�
DVVHWV��

�� 5HGXFHG�ULVNV�WR�DVVHWV�DQG�WKH�FRPPXQLW\�DULVLQJ�IURP�LQIUDVWUXFWXUH�IDLOXUH�
UHVXOWLQJ�IURP�FRUURVLRQ��DQG

�� 5HGXFHG�HQYLURQPHQWDO�LPSDFWV�

������ &RQFOXVLRQ

7KHUH�LV�QRW�FKDQJH�WR�WKH�FRVWV�DQG�EHQHILWV�XQGHU�2SWLRQ �� 5HPDNLQJ�WKH�5HJXODWLRQ�
ZLWKRXW�DPHQGPHQW�ZRXOG�ODUJHO\�PHHW�WKH�REMHFWLYHV�RI�WKH (6 $FW��

+RZHYHU��LW�ZRXOG�EH�DQ�RSSRUWXQLW\�ORVW�WR�PDNH�VRPH�UHODWLYHO\�PLQRU�FKDQJHV�WR�HQVXUH�
WKH�5HJXODWLRQ�LV�VXSSRUWLQJ�WKH (6 $FW¶V�REMHFWLYHV�DV�HIILFLHQWO\�DQG�HIIHFWLYHO\�DV�SRVVLEOH�
$�VXPPDU\�RI�WKH�FRVWV�DQG�EHQHILWV�IRU�WKLV RSWLRQ FDQ�EH�IRXQG�XQGHU�VHFWLRQ�����

2SWLRQ���GLVFXVVHG�EHORZ�ZLOO�DQDO\VH�WKH�LPSDFW�RI�WKHVH�FKDQJHV��

��� 2SWLRQ���± DOORZ�5HJXODWLRQ�WR�EH�UHPDGH�ZLWK�
FKDQJHV

8QGHU�WKLV�RSWLRQ��WKH�H[LVWLQJ�5HJXODWLRQ�ZRXOG�EH�UHPDGH�ZLWK�WKH�FKDQJHV�DV�RXWOLQHG�LQ�
7DEOH���

7DEOH�� 3URSRVHG�FKDQJHV�WR�5HJXODWLRQ�DQG�UDWLRQDOH

&ODXVH WR�EH�
DPHQGHG�RU�
UHPRYHG

3URSRVHG�
DPHQGPHQW�V�

5DWLRQDOH

��� $SSOLFDWLRQ�
RI�5HJXODWLRQ

([FOXGH�IURP�WKH�
5HJXODWLRQ�

&ODXVH����RI�WKH�5HJXODWLRQ�VWLSXODWHV�WKDW�WKH�
RSHUDWRU�RI�DQ�DSSURYHG�FRUURVLRQ�SURWHFWLRQ�
V\VWHP�PXVW�HQVXUH�WKDW�DQ�LQWHUIHUHQFH�WHVW�LV�
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D� &RUURVLRQ�
SURWHFWLRQ�
V\VWHPV�WKDW�DUH�
SHUPDQHQWO\�
XQGHUZDWHU

FRQGXFWHG�E\�D�TXDOLILHG�WHVWHU�LQ�DFFRUGDQFH�ZLWK�
DQ�DSSURYHG�WHVWLQJ�VFKHGXOH�RU�RWKHUZLVH�DW�OHDVW�
RQFH�HYHU\�VHYHQ�\HDUV��

7KLV�UHTXLUHPHQW�SUHVHQWV�D�FKDOOHQJH�WR�
XQGHUZDWHU�FRUURVLRQ�SURWHFWLRQ�V\VWHPV��DV�
WHFKQLFDOO\�WKHVH�V\VWHPV�FDQQRW�EH�WHVWHG��

7KH�ODQJXDJH�SURSRVHG�LV�VLPLODU�WR�WKDW�
H[HPSWLQJ�XQGHUZDWHU�FRUURVLRQ�SURWHFWLRQ�
V\VWHPV�LQ�9LFWRULD¶V�DQG�4XHHQVODQG¶V�
UHJXODWLRQV�

��� $SSOLFDWLRQ�
RI�5HJXODWLRQ

([FOXGH�IURP�WKH�
5HJXODWLRQ�

E� *DOYDQLF�DQRGH�
V\VWHPV�ZLWK�D�
PD[LPXP�FXUUHQW�
WKDW�GRHV�QRW�
H[FHHG�����
PLOOLDPSHUHV

$�OLPLW�RI�����PLOOLDPSHUHV�LV�FRQVLVWHQW�ZLWK�WKDW�
SUHVFULEHG�LQ�RWKHU�MXULVGLFWLRQV��

$QDO\VLV�IURP�WKH�9LFWRULDQ�*RYHUQPHQW KDV�
VXJJHVWHG�WKDW�WKHVH�JDOYDQLF�DQRGH�V\VWHPV�DUH�
RSHUDWLQJ�DW�VXFK�D�ORZ�FXUUHQW�WKDW�WKH\�DUH�
KLJKO\�XQOLNHO\�WR�FDXVH�GDPDJH�WR�XQGHUJURXQG�
RU XQGHUZDWHU�VWUXFWXUHV��

���± 2SHUDWLRQ�
RI�FRUURVLRQ�
SURWHFWLRQ�
V\VWHPV

3URYLGH WKDW�WKH�FRUURVLRQ�
SURWHFWLRQ�V\VWHP PXVW�EH�
RSHUDWHG�LQ�DFFRUGDQFH�
ZLWK�WKH�FDWKRGLF�
SURWHFWLRQ�VWDQGDUG�
UHOHYDQW�IRU�WKDW�V\VWHP
ZLWKLQ�$XVWUDOLDQ�6WDQGDUG�
$6 �����

$XVWUDOLDQ�VWDQGDUGV�DUH�SXEOLVKHG�GRFXPHQWV�
VHWWLQJ�RXW�VSHFLILFDWLRQV�DQG�SURFHGXUHV�
GHVLJQHG�WR�HQVXUH�SURGXFWV��VHUYLFHV�DQG�
V\VWHPV�DUH�VDIH��UHOLDEOH�DQG�FRQVLVWHQWO\�
SHUIRUP�WKH�ZD\�WKH\�DUH�LQWHQGHG�WR��7KH\�
HVWDEOLVK�D�PLQLPXP�VHW�RI�UHTXLUHPHQWV�ZKLFK�
GHILQH�TXDOLW\�DQG�VDIHW\�FULWHULD��

7KH�$XVWUDOLDQ�6WDQGDUG $6������VHULHV KDV�
VSHFLILF�UHTXLUHPHQWV�IRU�&36�RSHUDWLRQ�WKDW�LV�
JHQHUDOO\�DFFHSWHG�E\�LQGXVWU\�

7KH�$6������VHULHV�DUH�YROXQWDU\�VWDQGDUGV�LQ�
16:��PHDQLQJ�WKDW�WKH\�UHSUHVHQW�EHVW�SUDFWLFH�
EXW�DUH�QRW�DQ�DXWRPDWLF�OHJDO�UHTXLUHPHQW�DV�
FRPSOLDQFH�DJDLQVW�WKHP�LV�QRW�UHTXLUHG�E\�DQ\�
OHJLVODWLRQ��

,W�LV�SURSRVHG�WKDW�WKH�5HJXODWLRQ�EH�DPHQGHG�WR�
LQFOXGH�D�UHTXLUHPHQW�WR�FRPSO\�ZLWK�$XVWUDOLDQ�
VWDQGDUGV�ZKHQ�RSHUDWLQJ�D�FRUURVLRQ�SURWHFWLRQ�
V\VWHP��%RWK�4XHHQVODQG�DQG�9LFWRULD�KDYH�
LQFOXGHG�D�OHJDO�UHTXLUHPHQW�IRU�RZQHUV�RI�
FRUURVLRQ�SURWHFWLRQ�V\VWHPV�WR�FRPSO\�ZLWK�WKH�
UHOHYDQW�$XVWUDOLDQ�VWDQGDUGV��

���±
0DLQWHQDQFH�RI�
FRUURVLRQ�
SURWHFWLRQ�
V\VWHPV

5HPRYH�FODXVH 0DLQWHQDQFH�UHTXLUHPHQWV�IRU FRUURVLRQ�
SURWHFWLRQ�V\VWHPV�DUH�QRW�VSHFLILHG�LQ�$6������RU�
LQ�RWKHU�MXULVGLFWLRQV��7KHUHIRUH��UHPRYLQJ�WKLV�
FODXVH�ZLOO�VWUHDPOLQH�WKH�UHJXODWLRQ�ZLWK�RWKHU�
MXULVGLFWLRQV�DQG�$6������

5HPRYLQJ�WKLV�UHTXLUHPHQW�LV�XQOLNHO\�WR�UHVXOW�LQ�
SHUYHUVH�SROLF\�RXWFRPHV��DV�WKHUH�LV�DQ�LQKHUHQW�
LQFHQWLYH�IRU�FRUURVLRQ�SURWHFWLRQ�V\VWHP�RZQHUV�
WR�PDLQWDLQ�WKHLU�V\VWHPV�DSSURSULDWHO\�LQ�RUGHU�WR�
SURWHFW�WKHLU�DVVHW���

���± 7HVWLQJ�RI�
FRUURVLRQ�

5HTXLUH�WKDW�LQWHUIHUHQFH�
WHVWLQJ�LV�FRQGXFWHG�E\�D�

7KH�$XVWUDOLDQ�6WDQGDUG $6������VHULHV KDV�
VSHFLILF�UHTXLUHPHQWV�IRU TXDOLILFDWLRQV�QHHGHG�WR�

� (QHUJ\�6DIH�9LFWRULD�&RQVXOWDWLRQ�3DSHU�± 3URSRVHG�(OHFWULFLW\�6DIHW\��&DWKRGLF�3URWHFWLRQ��5HJXODWLRQV�����
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SURWHFWLRQ�
V\VWHPV

WHVWHU�ZLWK�TXDOLILFDWLRQV�LQ�
DFFRUGDQFH�ZLWK�$6�������
UDWKHU�WKDQ�ZLWK�
µDSSURSULDWH�
TXDOLILFDWLRQV¶��

FRQGXFW�FRUURVLRQ�SURWHFWLRQ�V\VWHP�WHVWLQJ�WKDW�
DUH�JHQHUDOO\�DFFHSWHG�E\�LQGXVWU\�

'XULQJ�FRQVXOWDWLRQ��VWDNHKROGHUV�ZHUH�VXSSRUWLYH�
RI�D�UHTXLUHPHQW�WKDW�FRUURVLRQ�SURWHFWLRQ�V\VWHP�
WHVWLQJ�EH�GRQH�E\�D�SHUVRQ�ZLWK�TXDOLILFDWLRQV�LQ�
DFFRUGDQFH�ZLWK�$6�������

���± 7HVWLQJ�RI�
FRUURVLRQ�
SURWHFWLRQ�
V\VWHPV

$OORZ�D�FRUURVLRQ�
SURWHFWLRQ�V\VWHP�RZQHU�
WR�DSSO\�IRU�DQ�H[WHQVLRQ�
WR�WKH���\HDU�WHVWLQJ
VFKHGXOH OLPLW�LQ�
H[FHSWLRQDO�
FLUFXPVWDQFHV��ZLWK�WKH�
ZULWWHQ�DSSURYDO�RI�WKH�
6HFUHWDU\�

&ODXVH����RI�WKH�FXUUHQW�5HJXODWLRQ�SURYLGHV�WKDW�
DQ�LQWHUIHUHQFH�WHVW�VKRXOG�EH�FRQGXFWHG�RQ�D�
FRUURVLRQ�SURWHFWLRQ�V\VWHP�LQ�DFFRUGDQFH�ZLWK�
WKH�WHVWLQJ�VFKHGXOH�VHW�RXW�LQ�WKH�DSSOLFDWLRQ�RI�
WKH�V\VWHP�DQG�DW�OHDVW�RQFH�HYHU\���\HDUV�

7KHUH�PD\�EH�H[FHSWLRQDO UHDVRQV�IRU�DQ�
H[WHQVLRQ�LQ�WLPH�WR�WKLV���\HDU�SHULRG�WR�EH�
ZDUUDQWHG��IRU�H[DPSOH�ZKHUH�WHVWLQJ�FDQQRW�EH�
FRQGXFWHG�GXH�WR�H[WUHPH�ZHDWKHU�HYHQWV�RU�
ZKHUH�WKH�V\VWHP�QHHGV�WR�EH�UHSODFHG��

,Q�WKHVH�LQVWDQFHV��WKLV�DPHQGPHQW�ZRXOG�DOORZ�
WKH�&36�RZQHU�WR�DSSO\�WR�WKH�'HSDUWPHQW�IRU�DQ�
H[WHQVLRQ�WR�WKH�WHVWLQJ�VFKHGXOH��

)XUWKHU��WKLV�DPHQGPHQW�ZRXOG�JLYH�WKH�
'HSDUWPHQW�D�FHUWDLQ�OHYHO�RI�IOH[LELOLW\�LQ�
GHWHUPLQLQJ�ZKHWKHU�LW�LV�DSSURSULDWH�LQ�FHUWDLQ�
FDVHV�WR�JUDQW�DQ�H[WHQVLRQ�WR�WKH�WHVWLQJ�
VFKHGXOH��EDVHG�RQ�D�ULVN�EDVHG�DSSURDFK�DQG�
ZLWK�WKH�DJUHHPHQW�RI�QHDUE\�VWUXFWXUH�RZQHUV�

1HLWKHU�4XHHQVODQG�QRU�9LFWRULD�SUHVFULEH�WLPH�
OLPLWV�RQ�WHVWLQJ�FRUURVLRQ�SURWHFWLRQ�V\VWHPV��
7KLV�DPHQGPHQW�ZLOO�PRGHUQLVH�WKH�5HJXODWLRQ�LQ�
16:�E\�SURYLGLQJ�DGGLWLRQDO�IOH[LELOLW\�ZKLOH�
HQVXULQJ�VDIHW\�

���±
4XDOLILFDWLRQV�RI�
SHUVRQV�ZKR�
ZRUN�RQ�
FRUURVLRQ�
SURWHFWLRQ�
V\VWHPV

5HPRYH�FODXVH &ODXVH����RI�WKH�FXUUHQW�5HJXODWLRQ�VWLSXODWHV�WKDW�
DQ\�SHUVRQ�ZKR�ZRUNV�RQ�D�FRUURVLRQ�SURWHFWLRQ�
V\VWHP�PXVW�HLWKHU�EH�FHUWLILHG�DV�D�FRUURVLRQ�
WHFKQLFLDQ�E\�WKH�$XVWUDODVLDQ�&RUURVLRQ�
$VVRFLDWLRQ�,QF� �$&$��RU�KROG�D�TXDOLILFDWLRQ�WKDW�
LV�DSSURYHG�E\�WKH�0LQLVWHU�E\�RUGHU�SXEOLVKHG�RQ�
WKH�16:�OHJLVODWLRQ�ZHEVLWH��

7R�GDWH��WKH�0LQLVWHU�KDV�QRW�DSSURYHG�DQ\�
DOWHUQDWLYH�TXDOLILFDWLRQV�XQGHU�WKLV�FODXVH��7KLV�
PHDQV�WKDW�WKH�FXUUHQW�IUDPHZRUN�UHTXLUHV�DOO�
SHUVRQV�ZKR�ZRUN�RQ�D�FRUURVLRQ�SURWHFWLRQ�
V\VWHP�WR�EH�FHUWLILHG�DV�FRUURVLRQ�WHFKQLFLDQV�E\�
WKH�$&$��

7KH�GUDIW�5HJXODWLRQ�UHPRYHV�WKLV�FODXVH�IRU�
VHYHUDO�UHDVRQV��

3ULPDULO\��WKH�VFRSH�RI�WKH�WHUP�µZRUN¶�XQGHU�WKLV�
FODXVH�LV�EURDG�DQG�PD\�HQFRPSDVV�D�UDQJH�RI�
RSHUDWLRQV�IRU�ZKLFK�FRUURVLRQ�SURWHFWLRQ�LQGXVWU\�
TXDOLILFDWLRQV�DUH�QRW�UHTXLUHG��

)XUWKHUPRUH��WR�HQURO�LQ�D�FRUURVLRQ�WHFKQLFLDQ�
FHUWLILFDWLRQ�SURJUDP�ZLWK�WKH�$&$��WKH�DSSOLFDQW�
PXVW�EH�D�ILQDQFLDO�$&$�PHPEHU�RU�FRUSRUDWH�
PHPEHU¶V�UHSUHVHQWDWLYH�DQG�PXVW�KDYH�DW�OHDVW�
IRXU�\HDUV�ZRUN�H[SHULHQFH�LQ�FRUURVLRQ�RU�D�
FRUURVLRQ�UHODWHG�SRVLWLRQ��7KHVH�UHTXLUHPHQWV�
DVVXPH�QRW�RQO\�DQ�DQQXDO�ILQDQFLDO�FRPPLWPHQW�
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WR�WKH�$&$��EXW�DOVR�D�KLJK�OHYHO�RI�H[SHULHQFH�RI�
WKH�DSSOLFDQW�WR�WKH�FHUWLILFDWLRQ�SURJUDP��

*LYHQ�WKLV��LW�VKRXOG�RQO\�EH�DSSURSULDWH�IRU�SHRSOH�
GRLQJ�WHFKQLFDO�ZRUN�RQ�FRUURVLRQ�SURWHFWLRQ�
V\VWHPV�WR�KROG�DQ�$&$�FRUURVLRQ�WHFKQLFLDQ�
FHUWLILFDWLRQ��+RZHYHU��EHFDXVH�WKH�WHUP�µZRUN¶�LQ�
FODXVH����PD\�HQFRPSDVV�D�UDQJH�RI�QRQ�
WHFKQLFDO�ZRUN�GRQH�RQ�FRUURVLRQ�SURWHFWLRQ�
V\VWHPV��DQ�XQUHDVRQDEOH�FRQVHTXHQFH�DULVHV�
ZKHUHE\�DOO�SHRSOH�ZKR�SHUIRUP�ZRUN�ZLWKRXW�WKLV�
FHUWLILFDWLRQ�ZRXOG�EH�LQ�EUHDFK�RI�WKH�5HJXODWLRQ��

���± 3HQDOW\�
QRWLFH�RIIHQFHV�
DQG�FODXVHV

0RYHG�FRQWHQWV�RI�FODXVH�
WR�6FKHGXOH���± 3HQDOW\�
QRWLFH�RIIHQFHV�DQG�
SHQDOWLHV

7KLV�LV�WR�WLG\�XS�WKH�SHQDOW\�RIIHQFH�FODXVHV�LQ�
WKH�5HJXODWLRQ�LQ�OLQH�ZLWK�PRGHUQ�OHJDO�GUDIWLQJ�
FRQYHQWLRQV��7KHUH�DUH�QR�RSHUDWLRQDO�
LPSOLFDWLRQV�DV�D�UHVXOW�RI�WKLV�FKDQJH��

����� &RPSOLDQFH�FRVWV

2SWLRQ���ZLOO�OLNHO\�VHH�D�UHGXFWLRQ�LQ�FRPSOLDQFH�FRVWV�FRPSDUHG�WR�WKDW�RI�RSWLRQ����
SULPDULO\�DV�D�UHVXOW�RI�UHPRYLQJ�WKH�UHTXLUHPHQW�LQ�FODXVH����IRU�SHUVRQV�RSHUDWLQJ�D�
FRUURVLRQ�SURWHFWLRQ�V\VWHP�WR�EH�FHUWLILHG�DV�FRUURVLRQ�WHFKQLFLDQV�E\�WKH�$XVWUDODVLDQ�
&RUURVLRQ�$VVRFLDWLRQ�

)XUWKHU�FKDQJHV�WR�FRPSOLDQFH�FRVWV�IURP�RSWLRQ���LQFOXGH�

x 5HPRYLQJ�WKH�UHTXLUHPHQW�LQ�FODXVH����IRU�SHUVRQV�RSHUDWLQJ�DQ�DSSURYHG�FRUURVLRQ�
SURWHFWLRQ�V\VWHP�WR�PDLQWDLQ�LW�LQ�DFFRUGDQFH�ZLWK�LWV�GHVLJQ�VSHFLILFDWLRQV��DQG

x ,QFOXGLQJ�UHTXLUHPHQWV�UHODWLQJ�WR�FRPSO\�ZLWK�$XVWUDOLDQ�6WDQGDUG�$6������

7KHVH�FKDQJHV�DLP�WR�DOLJQ�WKH�UHJXODWRU\�UHTXLUHPHQWV�ZLWK�WKRVH�LQ�RWKHU�VWDWHV�ZKLFK�
ZRXOG�OLNHO\�UHGXFH�FRVWV�IRU�LQGXVWU\�RYHUDOO��PDNLQJ�LW�HDVLHU�IRU�EXVLQHVVHV�RSHUDWLQJ�
DFURVV�GLIIHUHQW�MXULVGLFWLRQV�WR�GR�EXVLQHVV�LQ�16:��

����� $GPLQLVWUDWLYH�FRVWV

2SWLRQ�� ZLOO�OLNHO\�VHH�D VPDOO UHGXFWLRQ�LQ�WKH�DGPLQLVWUDWLYH�FRVWV�FRPSDUHG�WR�WKDW�RI�
RSWLRQ���DV�D�UHVXOW�RI�H[FOXGLQJ�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�WKDW�DUH�SHUPDQHQWO\�
XQGHUZDWHU�DV�ZHOO�DV�JDOYDQLF�DQRGH�V\VWHPV�ZLWK�D�PD[LPXP�FXUUHQW�WKDW�GRHV�QRW�
H[FHHG�����PLOOLDPSHUHV�

7KHUH�PD\�EH�D�PLQRU�RQH�RII�FRVW�LQFXUUHG�E\�WKH�'3,( IRU�,7�VXSSRUW�WR�PRGLI\�WKH�
FRUURVLRQ�SURWHFWLRQ�V\VWHP�GDWDEDVH�WR�DOORZ�IRU�WHVWLQJ�IUHTXHQFLHV�ORQJHU�WKDQ�VHYHQ�
\HDUV��

����� ,PSDFW�RQ�FRPSHWLWLRQ

7KHUH�DUH�QR�IRUHVHHDEOH�LPSDFWV�RQ�FRPSHWLWLRQ�VLQFH�WKH�SURSRVHG�FKDQJHV�WR�WKH�
5HJXODWLRQ�ZLOO�SRVH�QR�EDUULHUV�WR�HQWHU�WKH�FRUURVLRQ�SURWHFWLRQ�WHVWLQJ�PDUNHW�

����� 6RFLDO�DQG�HQYLURQPHQWDO�LPSDFWV

1R�PDMRU�VRFLDO�RU�HQYLURQPHQWDO�FRVWV�RU�FRPPXQLW\�LPSDFWV�KDYH�EHHQ�LGHQWLILHG��
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����� %HQHILWV

2SWLRQ���GRHV�QRW�SURSRVH�VXEVWDQWLDO�FKDQJHV�WR�WKH�FXUUHQW�5HJXODWLRQ��$V�D�UHVXOW��DOO�RI�
WKH�EHQHILWV�RI�RSWLRQ���DUH�UHWDLQHG�IRU�RSWLRQ���

7KH�FKDQJHV�WR�WKH�5HJXODWLRQ�SURSRVHG�LQ�RSWLRQ���SURYLGHV�WKH�IROORZLQJ�DGGLWLRQDO�
EHQHILWV�

x 5HGXFH�UHJXODWRU\�EXUGHQ RQ�LQGXVWU\ E\ DOLJQLQJ�WKH�UHJXODWRU\�UHTXLUHPHQWV�XQGHU
WKH�16:�UHJLPH�ZLWK�RWKHU�MXULVGLFWLRQV��7KLV�ZLOO DOORZ�FRUURVLRQ�SURWHFWLRQ�V\VWHP�
RZQHUV�ZKR�KDYH�DVVHWV�LQ�GLIIHUHQW�MXULVGLFWLRQV�WR�VWUHDPOLQH�WKHLU�SURWHFWLRQ�
V\VWHPV���

x 6LPSOLILFDWLRQ�RI�WKH�5HJXODWLRQ�WR�HQVXUH�WKDW�WKH�REMHFWLYHV�RI�WKH�5HJXODWLRQ�FDQ�EH�
DFKLHYHG�ZLWKRXW�DGGLWLRQDO�UHG�WDSH�RQ�LQGXVWU\��7KLV�DFFRUGV�ZLWK�WKH�16:�
*RYHUQPHQW¶V�EHWWHU�UHJXODWLRQ�SULQFLSOHV��RQH�RI�ZKLFK�VWDWHV�WKDW�µWKH�VLPSOLILFDWLRQ��
UHSHDO��UHIRUP��PRGHUQLVDWLRQ�RU�FRQVROLGDWLRQ�RI�H[LVWLQJ�UHJXODWLRQ�VKRXOG�EH�
FRQVLGHUHG¶��

x 0RGHUQLVLQJ�WKH�5HJXODWLRQ�WR�UHPRYH�XQQHFHVVDU\�FODXVHV�ZKLOH�PDLQWDLQLQJ�D�KLJK�
LQGXVWU\�VWDQGDUG��7KLV�DOVR�DFFRUGV�ZLWK�WKH�16:�*RYHUQPHQW¶V�EHWWHU�UHJXODWLRQ�
SULQFLSOH�GHVFULEHG�DERYH�

����� &RQFOXVLRQ

2SWLRQ���SURYLGHV�WKH�EHQHILWV�RI�WKH�H[LVWLQJ�OHJLVODWLRQ�ZKLOH�PDNLQJ�VRPH�PLQRU FKDQJHV�
WKDW�VWUHQJWKHQ WKH�REMHFWV�RI�WKH�$FW�DQG�GR�QRW�LPSRVH�DQ\�XQQHFHVVDU\�ILQDQFLDO�RU�
DGPLQLVWUDWLYH�EXUGHQV�RQ�WKH�LQGXVWU\�RU�WKH�JRYHUQPHQW� 6XPPDU\�RI�WKH FRVWV�DQG�
EHQHILWV�IRU�WKLV RSWLRQ FDQ�EH�IRXQG�XQGHU�VHFWLRQ�����

��� &RVWV�DQG�EHQHILWV�FRPSDULVRQ�VXPPDU\

2SWLRQ /LNHO\�FRVWV /LNHO\�
EHQHILWV

2YHUDOO�
EHQHILW

2SWLRQ�� +LJK /RZ /RZ

2SWLRQ�� /RZ 0HGLXP�
+LJK

0HGLXP�
+LJK

2SWLRQ�� /RZ +LJK +LJK

��� 3UHIHUUHG�RSWLRQ
)URP�WKH�DQDO\VLV�DERYH��RSWLRQ���ZRXOG�DOORZ�WKH�5HJXODWLRQ�WR�UHSHDO�DQG�LV�WKH�OHDVW�
SUHIHUUHG�RSWLRQ�DV�ZLWKRXW�WKH�5HJXODWLRQ�LQ�SODFH�WKH�ULVN�RI�GDPDJH�WR�DVVHWV�DQG�PDMRU�
SXEOLF�VDIHW\�LQFLGHQWV�ZRXOG�LQFUHDVH�

%HWZHHQ�RSWLRQV���DQG����WKH�SUHIHUUHG�RSWLRQ�LV�RSWLRQ����DV�LW�SUHVHQWV�DGGLWLRQDO�EHQHILWV�
WR�RSWLRQ����2SWLRQ���SURSRVHV�D�YDULHW\�RI�FKDQJHV�WR�WKH�FXUUHQW�5HJXODWLRQ�WKDW�KDYH�EHHQ�
VXJJHVWHG RU�DJUHHG�E\�LQGXVWU\� VWUHDPOLQHV WKH�5HJXODWLRQ�ZLWK�RWKHU�MXULVGLFWLRQV��DQG�
VLPSOLILHV WKH�5HJXODWLRQ�LQ�DFFRUGDQFH�ZLWK�16:�*RYHUQPHQW¶V�%HWWHU�5HJXODWLRQ�
SULQFLSOHV��7KH�SURSRVHG�FKDQJHV�ZRXOG�QRW�VLJQLILFDQWO\�DOWHU�WKH�RSHUDWLRQ�RI�WKH�FXUUHQW�

� 16: *RYHUQPHQW�*XLGH�WR�%HWWHU�5HJXODWLRQ��-DQXDU\������
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5HJXODWRU\�IUDPHZRUN��PHDQLQJ�WKDW�DOO�WKH�EHQHILWV�RI�RSWLRQ���ZRXOG�EH�UHWDLQHG�LQ�RSWLRQ�
����

2SWLRQV���DQG���DUH�ODUJHO\�VLPLODU�LQ�WHUPV�RI�FRVWV��QRWLQJ�WKDW�FRPSOLDQFH�FRVWV IRU�WKH�
LQGXVWU\ DUH�GLIILFXOW�WR�TXDQWLI\���
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�� %DFNJURXQG�

��� &RUURVLRQ�SURWHFWLRQ�V\VWHPV
&RUURVLRQ�FDQ�EH�GHILQHG�DV�WKH�GHVWUXFWLRQ�RI�D�PHWDO�WKURXJK�LWV�DGYHUVH�UHDFWLRQ�WR�D�
SDUWLFXODU�HQYLURQPHQW��IRU�H[DPSOH�VRLO�RU�ZDWHU�

$�FRUURVLRQ�SURWHFWLRQ�V\VWHP�LV�D�V\VWHP�ZKLFK�DSSOLHV�DQ�HOHFWULFDO�FXUUHQW�WR�D�PHWDOOLF�
�SULPDU\��VWUXFWXUH�WR�SURWHFW�WKH�VWUXFWXUH�IURP�FRUURVLRQ�FDXVHG�E\�LWV�FRQWDFW�ZLWK�VRLO�RU�
ZDWHU��7KH�PDMRU�XQGHUJURXQG�PHWDOOLF�VWUXFWXUHV�LQ�16:�LQFOXGH�SLSHOLQHV�DQG�FDEOHV�XVHG�
WR�WUDQVSRUW�HOHFWULFLW\��JDV��WHOHFRPPXQLFDWLRQV�DQG�ZDWHU�WKURXJKRXW�16:��EXW�FDQ�DOVR�
LQFOXGH�ODUJH�VWUXFWXUHV�VXFK�DV�VWHHO�SLOHG�ZKDUYHV��

0HWDOOLF�VWUXFWXUHV��VXFK�DV�FDEOHV��SLSHV�DQG�EXLOGLQJV�PDGH�IURP�UHLQIRUFHG�FRQFUHWH��DUH�
DW�ULVN�RI�FRUURVLRQ�ZKHUH�WKH\�DUH�EXULHG�LQ�VRLO�RU�LPPHUVHG�LQ�ZDWHU��7KHUH�LV�DOVR�D�ULVN�RI�
FRUURVLRQ�IURP�WKH�HIIHFWV�RI�VWUD\�HOHFWULFDO�FXUUHQWV�IURP�HOHFWULILHG�WUDQVSRUWDWLRQ�V\VWHPV�
VXFK�DV�WKH�16:�HOHFWULILHG�UDLO�V\VWHP��&RUURVLRQ�FDQ�FDXVH�VLJQLILFDQW�PDLQWHQDQFH�RU�
UHSDLU�FRVWV��

7KHUH�LV�RYHU�����ELOOLRQ�ZRUWK�RI�XQGHUJURXQG�PHWDOOLF�VWUXFWXUHV�LQ�16:��PDQ\�WKDW�GHOLYHU�
ZDWHU��JDV��HOHFWULFLW\�DQG�WHOHFRPPXQLFDWLRQ�VHUYLFHV��7KH�PDMRULW\�RI�&36�RZQHUV�DQG�
RSHUDWRUV�DUH�ODUJH�FRUSRUDWLRQV�RU�ERGLHV�ZKR�RZQ�RU�RSHUDWH�EXULHG�RU�LPPHUVHG�
VWUXFWXUHV�IRU�WKH�SXUSRVH�RI�SURYLGLQJ�XWLOLW\�VHUYLFHV�

7KH�UHJXODWRU\�IUDPHZRUN LQ�16:�IRU�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�LV VLPLODU�WR�WKDW�LQ�
9LFWRULD�DQG�4XHHQVODQG�� 6RXWK�$XVWUDOLD��7DVPDQLD��:HVWHUQ�$XVWUDOLD�DQG�WKH�
$XVWUDOLDQ�&DSLWDO�7HUULWRU\ GR�QRW�IRUPDOO\�UHJXODWH�WKH�XVH�RI�FRUURVLRQ�SURWHFWLRQ�
V\VWHPV��

��� 5HTXLUHPHQWV�RI�WKH�6XERUGLQDWH�/HJLVODWLRQ�$FW�����
7KH�6XERUGLQDWH�/HJLVODWLRQ�$FW����� SURYLGHV�IRU�WKH�VWDJHG�UHSHDO�RI�VWDWXWRU\�UXOHV��
LQFOXGLQJ�5HJXODWLRQV��HYHU\�ILYH�\HDUV��7KH�DLP�RI�WKH�6XERUGLQDWH�/HJLVODWLRQ�$FW����� LV�
WR�LPSURYH�WKH�TXDOLW\�RI�UHJXODWRU\�SURSRVDOV�DQG�WR�DVVHVV�WKH�HFRQRPLF�DQG�VRFLDO�
LPSDFWV�RI�WKH�5HJXODWLRQV�DQG�RWKHU�RSWLRQV�EHIRUH�WKH\�DUH�LQWURGXFHG��7KLV�SURFHVV�KHOSV�
WR�HQVXUH�WKDW�5HJXODWLRQV�KDYH�FRQWLQXLQJ�UHOHYDQFH�DQG�SURYLGH�WKH�EHVW�DSSURDFK�WR�
PHHWLQJ�WKH�REMHFWLYHV�SURSRVHG�

7KH�6XERUGLQDWH�/HJLVODWLRQ�$FW����� UHODWHV�WR�WKH�PDNLQJ�DQG�VWDJHG�UHSHDO�RI�
VXERUGLQDWH�OHJLVODWLRQ�VXFK�DV�5HJXODWLRQV��7KH�6XERUGLQDWH�/HJLVODWLRQ�$FW����� UHTXLUHV�
D�5,6�WR�EH�SUHSDUHG�IRU�D�5HJXODWLRQ��

$�5,6�PXVW��

x VWDWH�WKH�REMHFWLYHV�RI�WKH�5HJXODWLRQ�DQG�WKH�UHDVRQV�IRU�WKHP�

x DVVHVV�WKH�FRVWV�DQG�EHQHILWV�RI�WKH�SURSRVHG�5HJXODWLRQ�

x LGHQWLI\�WKH�RWKHU�RSWLRQV�

x DVVHVV�WKH�FRVWV�DQG�EHQHILWV�RI�WKH�RWKHU�RSWLRQV��LQFOXGLQJ�WKH�RSWLRQ�RI�GRLQJ�QRWKLQJ��

x HYDOXDWH�ZKLFK�RSWLRQ�ZLOO�SURYLGH�WKH�PRVW�FRVW�HIIHFWLYH�RXWFRPH��DQG�

x GHVFULEH WKH�FRQVXOWDWLRQ�SURJUDP�WR�EH�XQGHUWDNHQ��

� 6HH�(OHFWULFLW\�6DIHW\��&DWKRGLF�3URWHFWLRQ��5HJXODWLRQV�������9LF���SDUW����RI�(OHFWULFDO�6DIHW\�5HJXODWLRQ������
�4OG��
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:KHUH�SRVVLEOH��FRVWV�DQG�EHQHILWV�VKRXOG�EH�TXDQWLILHG��:KHUH�TXDQWLILFDWLRQ�LV�QRW�
SRVVLEOH��WKH�DQWLFLSDWHG�LPSDFWV�RI�WKH�SURSRVHG�5HJXODWLRQ�DQG�WKH�RWKHU�RSWLRQV�VKRXOG�EH�
GHVFULEHG�WR�IDFLOLWDWH�D�FOHDU�FRPSDULVRQ�RI�FRVWV�DQG�EHQHILWV�

7KLV�5,6�KDV�EHHQ�GHYHORSHG�IROORZLQJ�FRQVLGHUDWLRQ�RI�DQG�FRPSOLDQFH�ZLWK�WKHVH�
UHTXLUHPHQWV��DV�ZHOO�DV�16:¶V�EHWWHU�UHJXODWLRQ�SULQFLSOHV��GHVFULEHG�LQ�3DUW�����RI�WKLV�5,6��

��� %HWWHU�UHJXODWLRQ�SULQFLSOHV
7KH�16:�*RYHUQPHQW¶V�*XLGH�WR�%HWWHU�5HJXODWLRQ OLVWV SULQFLSOHV�ZKLFK�FKDUDFWHULVH�JRRG�
UHJXODWLRQ�DQG�WKH�PLQLPLVDWLRQ�RI�UHG�WDSH��

7KH�IROORZLQJ SULQFLSOHV�DUH�WR�EH�IROORZHG�LQ�WKH�GHYHORSPHQW�RI�HYHU\�UHJXODWRU\�SURSRVDO�

x 7KH�QHHG�IRU�JRYHUQPHQW�DFWLRQ�VKRXOG�EH�HVWDEOLVKHG

x 7KH�REMHFWLYH�RI�JRYHUQPHQW�DFWLRQ�VKRXOG�EH�FOHDU

x 7KH�LPSDFW�RI�JRYHUQPHQW�DFWLRQ�VKRXOG�EH�SURSHUO\�XQGHUVWRRG�E\�FRQVLGHULQJ�WKH�
FRVWV�DQG�EHQHILWV�RI�D�UDQJH�RI�RSWLRQV��LQFOXGLQJ�QRQ�UHJXODWRU\�RSWLRQV

x *RYHUQPHQW�DFWLRQ�VKRXOG�EH�HIIHFWLYH�DQG�SURSRUWLRQDO

x &RQVXOWDWLRQ�ZLWK�EXVLQHVV�DQG�WKH�FRPPXQLW\�VKRXOG�LQIRUP�UHJXODWRU\�GHYHORSPHQW

x 7KH�VLPSOLILFDWLRQ��UHSHDO��UHIRUP�RU�FRQVROLGDWLRQ�RI�WKH�FXUUHQW�UHJXODWLRQ�VKRXOG�EH�
FRQVLGHUHG

x 5HJXODWLRQ�VKRXOG�EH�SHULRGLFDOO\�UHYLHZHG�DQG��LI�QHFHVVDU\��UHIRUPHG�WR�HQVXUH�LWV�
FRQWLQXHG�HIILFLHQF\�DQG�HIIHFWLYHQHVV�

�� 1HHG�IRU�JRYHUQPHQW�DFWLRQ

��� 1DWXUH�RI�WKH�SUREOHP
7KH�RZQHUV�RI�PHWDOOLF�VWUXFWXUHV�PD\�LQVWDOO�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�WR�SURWHFW�WKHLU�
RZQ�DVVHWV��+RZHYHU��WKH�HOHFWULFDO�FXUUHQWV�IURP�WKHVH�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�PD\�
FDXVH�WKH�FRUURVLRQ�RI�RWKHU�QHDUE\�PHWDOOLF�VWUXFWXUHV�LQ�WKH�JURXQG�WKDW�EHORQJ�WR�RWKHU�
RZQHUV��ZKLFK�SRVHV�D�VLJQLILFDQW�ULVN�WR�PDMRU�DVVHWV��

1HJDWLYH�H[WHUQDOLWLHV�RFFXU�ZKHQ�WKH�FRQVXPSWLRQ�RI�FHUWDLQ�W\SHV�RI�JRRGV�DQG�VHUYLFHV�
LPSRVHV�FRVWV�RU�KDUP�WR�XQUHODWHG�WKLUG�SDUWLHV��DQG�WKLV�FRVW�LV�QRW�UHIOHFWHG�LQ�SULFHV��,Q
WKLV�FDVH��QHJDWLYH�SURGXFWLRQ�H[WHUQDOLWLHV��DULVLQJ�IURP�WKH�XVH�RI�FRUURVLRQ�SURWHFWLRQ�
V\VWHPV��UHVXOW�IURP�VWUD\�FXUUHQWV�LQWHUIHULQJ�ZLWK�RU�GDPDJLQJ�WKLUG�SDUW\�DVVHWV�

,Q�JHQHUDO��JRYHUQPHQW�DFWLRQ�WR�DGGUHVV�H[WHUQDOLWLHV�VKRXOG�EH�OLPLWHG�WR�DFWLRQV�ZLWK�
VLJQLILFDQW�SXEOLF�EHQHILWV�� ,I�VWUD\�FXUUHQW�LQWHUIHUHQFH�IURP�D�&36 FDXVHV�D�VWUXFWXUH�XVHG�
WR�WUDQVSRUW�HOHFWULFLW\��JDV��WHOHFRPPXQLFDWLRQV�RU�ZDWHU�WR�IDLO��LW�FDQ�MHRSDUGLVH�ERWK�SXEOLF�
VDIHW\�DQG�WKH�GHOLYHU\�RI�HVVHQWLDO�VHUYLFHV��$V�PRUH�SRZHU�OLQHV�DQG�JDV�SLSHOLQH�DVVHWV�
DUH�LQVWDOOHG�XQGHUJURXQG�WR�PHHW�JURZLQJ�QHHGV�LQ�DOUHDG\�FURZGHG�DUHDV��WKH�ULVN�IURP�
FRUURVLRQ�SURWHFWLRQ�V\VWHPV�WR�QHDUE\�VWUXFWXUHV�LV�OLNHO\�WR�LQFUHDVH�ZLWK�WLPH�

)XUWKHUPRUH��ZLWKRXW�VRPH�IRUP�RI�UHJXODWLRQ�RU�HIIHFWLYH�DOWHUQDWLYH��WKH�RZQHUV�RI�WKHVH�
QHDUE\�DVVHWV�PD\�QRW�NQRZ�ZKHQ�D�FRUURVLRQ�SURWHFWLRQ�V\VWHP�LV�LQVWDOOHG�QHDU�RQH�RI�
WKHLU�DVVHWV�GXH�WR�WKH�LQYLVLELOLW\�RI�VWUD\�FXUUHQW�DQG�WKH�OHQJWK�RI�WLPH�RYHU�ZKLFK�FRUURVLRQ�

� 16: *RYHUQPHQW�*XLGH�WR�&RVW�%HQHILW�$QDO\VLV��0DUFK������
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FDQ�RFFXU��7KLV�NQRZOHGJH�DV\PPHWU\�ZRXOG�SUHYHQW�WKHVH�DVVHW�RZQHUV�IURP�DFWLQJ�WR�
SURWHFW�WKHLU�VWUXFWXUHV�IURP�LQWHUIHUHQFH��IXUWKHU�H[DFHUEDWLQJ�WKH�ULVN�RI�GDPDJH�

��� �����%HWWHU�5HJXODWLRQ�2IILFH�UHYLHZ
,Q�'HFHPEHU�������WKH�16:�%HWWHU�5HJXODWLRQ�2IILFH�UHOHDVHG�D�ILQDO�UHSRUW�RQ�WKH�5HYLHZ�
RI�1HZ�6RXWK�:DOHV�FRUURVLRQ�SURWHFWLRQ�UHJXODWLRQ��%52�UHYLHZ��

7KH %52 UHYLHZ�FRQGXFWHG�H[WHQVLYH�FRQVXOWDWLRQ�ZLWK�LQGXVWU\�VWDNHKROGHUV��LQFOXGLQJ�
UHOHDVLQJ�DQ�LVVXHV�SDSHU��PHHWLQJV�ZLWK�LQGXVWU\�SDUWLFLSDQWV�DQG�FRQVLGHUDWLRQ�RI�
VWDNHKROGHU�VXEPLVVLRQV��7KHVH�FRQVXOWDWLRQ�SURFHVVHV�LQIRUPHG�UHFRPPHQGDWLRQV�LQ�WKH�
ILQDO�UHSRUW�

,QIRUPHG�E\�WKHVH�YLHZV��WKH�%52�UHYLHZ�IRXQG�WKDW�D�SXEOLF�&36�UHJLVWHU�LV�DQ�HIIHFWLYH�
ZD\�RI�DGGUHVVLQJ�ULVNV�WR�PHWDOOLF�VWUXFWXUHV�EHFDXVH�LW�SURYLGHV LQIRUPDWLRQ�WR�WKLUG�SDUWLHV�
DERXW�WKH�ORFDWLRQ�RI�&36��7KLV�DOORZV &36�RZQHUV�WR�VHH WKH�ORFDWLRQ�RI�QHDUE\�&36�DQG�
ZRUN�ZLWK�WKH�RZQHU�RI�WKH�QHLJKERXULQJ�&36�WR�PLQLPLVH�DQ\�ULVNV�WR�QHDUE\�DVVHWV��7KH�
UHYLHZ�DOVR�UHFRPPHQGHG�WKDW�WKH� 16:�*RYHUQPHQW�DGPLQLVWHU DQG�PDQGDWH�WKH�XVH�RI�
WKH�UHJLVWHU�WR�HQVXUH�WKDW�DOO�V\VWHP�RZQHUV�DUH�UHTXLUHG�WR�SURYLGH�WKH�LQIRUPDWLRQ�DERXW�
WKHLU�V\VWHPV�WR�D�FHQWUDO�SXEOLF�UHJLVWHU��ZKLFK�FDQ�EH�IRXQG�RQOLQH�DW�
KWWSV���HQHUJ\�QVZ�JRY�DX�JRYHUQPHQW�DQG�UHJXODWLRQ�OHJLVODWLYH�DQG�UHJXODWRU\�
UHTXLUHPHQWV�FRUURVLRQ�SURWHFWLRQ�V\VWHPV��

7KH�ILQDO�UHSRUW�PDGH�WKH�IROORZLQJ�UHFRPPHQGDWLRQV�

�� $�SXEOLF�UHJLVWHU�GHWDLOLQJ�DOO�RSHUDWLQJ�FRUURVLRQ�SURWHFWLRQ�V\VWHPV�VKRXOG�EH�
PDLQWDLQHG��6\VWHPV�WKDW�DUH�FXUUHQWO\�H[HPSW�IURP�UHJLVWUDWLRQ��XQGHU�FODXVH���RI�WKH�
(OHFWULFLW\�6XSSO\��&RUURVLRQ�3URWHFWLRQ��5HJXODWLRQ�������ZLOO�FRQWLQXH�WR�EH�VR��7KLV�
UHJLVWHU�ZLOO�UHFRUG�GHWDLOV�VXFK�DV�WKH�V\VWHP�QXPEHU��V\VWHP�RZQHU��FRQWDFW�SHUVRQ��
ORFDWLRQ��DQG�DSSURYHG�RSHUDWLQJ�FRQGLWLRQV��LQFOXGLQJ�UHWHVWLQJ�SHULRG���2QO\�RQH�RZQHU�
VKDOO�EH�UHJLVWHUHG�IRU�HDFK�V\VWHP�

�� 7KH�UHJLVWHU�VKRXOG�EH�PDLQWDLQHG�E\�16:�*RYHUQPHQW��,W�VKRXOG�EH�FODULILHG�LQ�WKH (6
$FW DQG�(OHFWULFLW\�6XSSO\��&RUURVLRQ�3URWHFWLRQ��5HJXODWLRQ����� WKDW�QR�OLDELOLW\�DFFUXHV�
WR�WKH�16:�*RYHUQPHQW�DV�D�UHVXOW�RI�DGPLQLVWHULQJ�WKH�&36�UHJLVWHU�

�� 7KH�UHJXODWRU\�UHJLPH�VKRXOG�EH�RSHUDWHG�RQ�D�FRVW�UHFRYHU\�EDVLV��$Q�DSSURSULDWH�
UHJLPH�ZKLFK�FRYHUV�WKH�'HSDUWPHQW¶V�FRVWV�LQ�PDQDJLQJ�WKH�UHJXODWRU\�UHJLPH�ZLOO�EH�
GHYHORSHG�ZLWK�7UHDVXU\�

�� ,Q�RUGHU�WR�IDFLOLWDWH�FRPSOLDQFH�ZLWK�WKH�5HJXODWLRQ��HDFK�V\VWHP�RZQHU�VKDOO�VXEPLW�DQ�
DQQXDO�UHWXUQ�WR�WKH�'HSDUWPHQW�DERXW�WKH�&36V�FXUUHQWO\�RSHUDWHG�E\�WKH�RZQHU�DV�DW�
���-XQH�WR�FRQILUP�PDWWHUV�UHFRUGHG�RQ�WKH�UHJLVWHU��,Q�OLQH�ZLWK�WKH�SHUIRUPDQFH�
UHJXODWLRQ�DSSURDFK�DGRSWHG�IRU�HOHFWULFLW\�DQG�JDV�LQ�16:��WKLV�DQQXDO�UHWXUQ�VKDOO�EH�
VXEPLWWHG�E\�WKH�&(2�RI�WKH�V\VWHP�RZQHU��7KH�UHSRUW�PXVW�DOVR�LQFOXGH�D�FRUUHFWLYH�
DFWLRQ�DQG�WLPHOLQH�IRU�DGGUHVVLQJ�DQ\�QRQFRPSOLDQFH�LGHQWLILHG�LQ�WKH�UHWXUQ�

�� &36V�VKRXOG�RQO\�EH�UHTXLUHG�WR�EH�UHJLVWHUHG�RQFH��5HWHVWLQJ�SHULRGV�ZLOO�YDU\�
DFFRUGLQJ�WR�ULVN�OHYHOV�DQG�EH�VSHFLILHG�DV�D�FRQGLWLRQ�RI�UHJLVWUDWLRQ�ZKHQ�WKH�&36�LV�
SUHVHQWHG�IRU�UHJLVWUDWLRQ��DV�LV�FXUUHQWO\�WKH�FDVH��,W�LV�DQ�RIIHQFH�WR�RSHUDWH�D�&36�WKDW�
KDV�QRW�EHHQ�UHJLVWHUHG�RU�KDV�QRW�EHHQ�UHWHVWHG�LQ�DFFRUGDQFH�ZLWK�WKH�OHJLVODWLRQ�

�� ,W�VKRXOG�EH�FODULILHG�WKDW�&36 RZQHUV�DUH�UHVSRQVLEOH�IRU�&36V�PDLQWHQDQFH�DQG�
WHVWLQJ��DQG�FRPSOLDQFH�ZLWK�DOO�UHJLVWUDWLRQ�DQG�QRWLILFDWLRQ�UHTXLUHPHQWV�XQGHU�WKH�
5HJXODWLRQ��LQFOXGLQJ�VXEPLWWLQJ�DQ�DFFXUDWH�DQQXDO�UHWXUQ��)DLOXUH�WR�GR�VR�LV�D�EUHDFK�
RI�WKH�OHJLVODWLRQ�DQG�FDQ�OHDG�WR�WKH�'HSDUWPHQW�FDQFHOOLQJ�UHJLVWUDWLRQ�DQG�RU�LPSRVLQJ�
SHQDOWLHV�

�� 7KH�'HSDUWPHQW�VKRXOG�LQIRUP�&36�RZQHUV�DQG�WHVWHUV�DERXW�WKHLU�REOLJDWLRQV�XQGHU�WKH�
5HJXODWLRQ�DQG�HQVXUH�WKDW�WKHUH�LV�HIIHFWLYH�FRPPXQLFDWLRQ�EHWZHHQ�WKH�'HSDUWPHQW�
DQG�WKH�LQGXVWU\��LQFOXGLQJ�DGYDQFH�QRWLILFDWLRQ�RI�&36V�GXH�IRU�UHWHVWLQJ�
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�� 7KH�'HSDUWPHQW�VKRXOG�EH�JLYHQ�WKH�SRZHU�WR�LVVXH�SHQDOW\�QRWLFHV�IRU�RIIHQFHV�XQGHU�
WKH�5HJXODWLRQ�

�� 7KH�'HSDUWPHQW�VKDOO�FRQGXFW�SHULRGLF�UHYLHZV�RI�WKH�UHJLVWHU�WR�LGHQWLI\�DQ\�QRQ�
FRPSOLDQFH��$Q\ QRQFRPSOLDQFH�LGHQWLILHG�VKDOO�EH�EURXJKW�WR�WKH�DWWHQWLRQ�RI�WKH�&(2�RI�
WKH�&36�RZQHU��7KH�RZQHU�ZLOO�EH�UHTXHVWHG�WR�VXEPLW�DQ�H[SODQDWLRQ�ZLWKLQ����GD\V�DV�
WR�ZK\�HQIRUFHPHQW�DFWLRQ�VKRXOG�QRW�EH�WDNHQ�DQG�DOVR�D�FRUUHFWLYH�DFWLRQ�UHSRUW�

��� &RQVXOWDWLRQ
6WDNHKROGHUV�FRQVXOWHG DV�SDUW�RI�WKLV�VWDJHG�UHSHDO�SURFHVV��DV�ZHOO DV�SDUW�RI�WKH�%52�
UHYLHZ� HPSKDVLVHG�WKH�LPSRUWDQFH�RI�D�JRYHUQPHQW�VXSSRUWHG�UHJXODWRU\�IUDPHZRUN�WR�
HQVXUH�SXEOLF�VDIHW\�DQG�WKH�UHOLDELOLW\�DQG�LQWHJULW\�RI�DVVHWV��

����� &RUURVLRQ�SURWHFWLRQ�V\VWHP�UHJLVWHU

,Q�WKHLU�VXEPLVVLRQV�WR�WKH�%52�UHYLHZ��PRVW�VWDNHKROGHUV UHMHFWHG WKH�LGHD�RI�D�SULYDWHO\�
RZQHG�FRUURVLRQ�SURWHFWLRQ�V\VWHP UHJLVWHU��LQFOXGLQJ�RQH�WKDW�ZDV�PDQGDWHG�E\�
*RYHUQPHQW��FLWLQJ�WKH�KLJK�FRPSOH[LW\�DQG�FRVW�UHTXLUHG��6WDNHKROGHUV�DOVR�UHMHFWHG�WKH�
LGHD�RI�PXOWLSOH�SULYDWH�UHJLVWHUV��FLWLQJ�LVVXHV�RI�RYHUODS�DQG�FRPSOH[LW\� (QHUJ\�$XVWUDOLD�
VXEPLWWHG�

³)RU�SUDFWLFDO�UHDVRQV��WKH�UHJLVWHU�VKRXOG�UHPDLQ�ZLWK�WKH�UHJXODWRU«�:KLOH�LW¶V�
SRVVLEOH�WKDW�D�WKLUG�SDUW\�FRXOG�PDQDJH�WKH�RSHUDWLRQ�RI�D�&36�UHJLVWHU�WKHUH�ZRXOG�
KDYH�WR�EH�HIIHFWLYH�OHJLVODWLRQ�ZULWWHQ�DURXQG�WKH�LPSOHPHQWDWLRQ��RSHUDWLRQ�DQG�
PDQDJHPHQW�RI�D�WKLUG�SDUW\�FRQWUROOHG�&36�UHJLVWHU��,W�LV�DOVR�OLNHO\�WKDW�WKLV�
DUUDQJHPHQW�ZRXOG�OHDG�WR�DQ�LQFUHDVH�LQ�FRVW�WR�&36�RSHUDWRUV�ZKLFK�ZRXOG�KDYH�WR�
EH�SDVVHG�RQWR�WKH�FRPPXQLW\�´

7KHUH LV�DQ�RSWLRQ IRU�D�SULYDWHO\�RZQHG�UHJLVWHU�DYDLODEOH��7KH 'LDO�%HIRUH�<RX�'LJ �'%<'�
VHUYLFH�ZDV�HVWDEOLVKHG�E\�XQGHUJURXQG�DVVHW�RZQHUV�WR�SUHYHQW�GDPDJH�WR�WKHLU�EXULHG�
DVVHWV��7KLV�VHUYLFH�FRRUGLQDWHV�LQIRUPDWLRQ�DERXW�WKH�ORFDWLRQ�RI�H[LVWLQJ�XQGHUJURXQG�
DVVHWV�DQG�PDNHV�WKDW�LQIRUPDWLRQ�DYDLODEOH�WR�SRWHQWLDO�H[FDYDWRUV� 7KH�LVVXHV�SDSHU�
UHOHDVHG�LQ�WKH�%52�UHYLHZ�H[SORUHG�ZKHWKHU�WKH�'%<'�VHUYLFH�FRXOG�EH�D�ORZ�FRVW�RSWLRQ�
WR�HVWDEOLVK�DQ�LQGXVWU\�FRUURVLRQ�SURWHFWLRQ�V\VWHP�UHJLVWHU��

+RZHYHU��PRVW�VWDNHKROGHUV GLG�QRW�VXSSRUW�WKLV� SRLQWLQJ RXW�WKH�GLVWLQFWLRQ�LQ�PRWLYHV�LQ�
SURYLGLQJ�LQIRUPDWLRQ EHWZHHQ�'%<'�PHPEHUV�DQG�FRUURVLRQ�SURWHFWLRQ�V\VWHP�RZQHUV��WKH�
IRUPHU�KDYH�D�FRPPRQ�LQWHUHVW�LQ�SURWHFWLQJ�WKHLU�DVVHWV�IURP�H[FDYDWLRQ�ZRUN�ZKLOH�WKH�
ODWWHU�GR�QRW�KDYH�WKH�VDPH�LQFHQWLYH�WR�GLVFORVH�LQIRUPDWLRQ�DERXW�VWUD\�FXUUHQW�LPSDFWV�RQ�
WKLUG�SDUWLHV�

��� 2SHUDWLRQ�UHTXLUHPHQWV
&RUURVLRQ�SURWHFWLRQ�V\VWHP�RZQHUV�KDYH�DQ�LQFHQWLYH�WR�HQVXUH�WKDW�WKH�FRUURVLRQ�
SURWHFWLRQ�V\VWHP�LV�SURSHUO\�RSHUDWHG�DV�WKLV�SURWHFWV�WKHLU�DVVHW��,QGHHG��WKHUH�DSSHDUV�WR�
EH D�KLJK�OHYHO�RI�VHOI�UHJXODWLRQ�E\�&36�RZQHUV WR�FRPSO\�ZLWK�WKH�QDWLRQDO�VWDQGDUGV�IRU�
WKHVH�V\VWHPV ZLWK�UHVSHFW�WR�RQJRLQJ�RSHUDWLRQ�DQG�PDLQWHQDQFH�PDWWHUV��7KH�UHOHYDQW�
$XVWUDOLDQ�6WDQGDUG IRU�WKH�LQVWDOODWLRQ��GHVLJQ��RSHUDWLRQ�DQG�WHVWLQJ�IRU�FRUURVLRQ�SURWHFWLRQ�
V\VWHPV LV WKH $6������± &DWKRGLF�SURWHFWLRQ�RI�PHWDOV VHULHV��ZKLFK�FRQWDLQV�ILYH�SDUWV��
7KH�DLP�RI�WKHVH�VWDQGDUGV�LV�WR�SURYLGH�WKH�UHTXLUHG�SURWHFWLRQ�ZLWK�WKH�PLQLPXP�DPRXQW�RI�
FXUUHQW��

'HVSLWH�WKH�LQFHQWLYH�IRU�FRUURVLRQ�SURWHFWLRQ�V\VWHP�RZQHUV�WR�HQVXUH�WKHLU�V\VWHPV�DUH�
FRUUHFWO\�RSHUDWHG� WKHUH LV QR�JXDUDQWHH�WKDW�DOO�&36�ZRXOG�EH�RSHUDWHG�LQ�DFFRUGDQFH�ZLWK�
WKHVH�VWDQGDUGV ZLWKRXW�OHJLVODWLRQ�PDQGDWLQJ�FRPSOLDQFH��:KHQ�FRQVLGHULQJ�WKH�OLNHO\�
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LPSDFWV�WR�RWKHU�DVVHWV��HVVHQWLDO�VHUYLFHV�DQG�SXEOLF�VDIHW\��JRYHUQPHQW�LQWHUYHQWLRQ�LV�
QHFHVVDU\ WR�UHJXODWH�DW�OHDVW�D�PLQLPXP�OHYHO�RI�RSHUDWLRQ�RI�WKHVH�V\VWHPV�

��� /LVW�RI�6WDNHKROGHUV�&RQVXOWHG
7KH�'HSDUWPHQW�KDV�XQGHUWDNHQ�FRQVXOWDWLRQ�ZLWK�WKH�16:�(OHFWURO\VLV�&RPPLWWHH��
FRQVLVWLQJ�RI�PHPEHUV�IURP�

x $XVJULG

x 6\GQH\�7UDLQV

x 6\GQH\�:DWHU

x -HPHQD

x (QGHDYRXU�(QHUJ\

x &RUURVLRQ�&RQWURO�(QJLQHHULQJ

x )UH\VVLQHW�

$V SUHYLRXVO\ PHQWLRQHG��WKH������%52�UHYLHZ�XQGHUWRRN�H[WHQVLYH�FRQVXOWDWLRQ�ZLWK�
LQGXVWU\�VWDNHKROGHUV��


