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Improving the review of local infrastructure contributions plans 

I write on behalf of the Western Sydney Health Alliance (WHSA) in response to the NSW 

Productivity Commissioner’s review of infrastructure contributions and the discussion papers 

published on the Department of Planning, Industry and Environment (DPIE) website.  

The Western Sydney City Deal is a partnership between the Australian Government, NSW 

Government, and local governments of the Blue Mountains, Camden, Campbelltown, Fairfield, 

Hawkesbury, Liverpool, Penrith and Wollondilly.    

Under the Western Sydney City Deal, the Councils have joined with the Local Health 

Districts, Primary Health Networks and non-government sector to form the Western 

Sydney Health Alliance (WSHA). The WSHA was established to improve coordination and 

effectiveness of health services in the region, and support healthier neighbourhoods.  

One of the key objectives of the WHSA is to improve the health and well-being of the existing 

and future communities across the Western Parkland City.  

Public open space, recreation areas and community facilities play a key role in physical and 

mental health and well-being, social interaction, community building and place-making. 

Whilst already exceeding 1.1 million residents,(ABS ERP 2019)  the population of Western 

Parkland City  is forecast to grow by more than 50% by 2036 (DPIE). As the region becomes 

home to an additional 500,000 residents, it is essential that the rapidly growing community is 

provided with appropriate infrastructure, facilities and services which is commensurate with 

this growth. 

The ability of local government to levy development contributions to provide this infrastructure 

is constrained by two aspects of the current contributions planning framework: 

 The “essential works” list and

 The “cap” which triggers an IPART review of a contributions plan.
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The “essential works” list 

The WHSA recommends that DPIE reviews the essential works list to enable local government 

to collect for both the land and construction of the infrastructure needed to support the 

physical, mental and social health of the existing, emerging and future communities of the 

Western Parkland City and the State of NSW more broadly. 

The “essential works” list identifies that contributions plans which exceed the cap can levy 

contributions to acquire land for the following facilities, but cannot levy for the construction of 

the facilities themselves:  

 libraries;

 community centres and halls;

 neighbourhood centres

 youth centres;

 swimming pools;

 leisure centres;

 childcare facilities;

 public art galleries and performing arts centres; and

 open space, sports and recreation facilities which exceed a “base level” of

embellishment.

This limitation means that the construction of these facilities must be funded from other 

sources, placing significant financial responsibilities on local government and affecting the 

timing of delivery of supporting infrastructure and services for new communities across the 

entire Western Parkland City. The WHSA raises concern regarding the adverse physical, 

mental and social health impacts which may result from the inevitable delay or failure to 

adequately provide such facilities for new communities in this rapidly growing region.  

Access to open spaces, leisure and recreational facilities has direct and indirect impacts on 

people’s physical and mental health, and is associated with the health benefits of people 

exercising and walking more. This includes reduced depression, reduced risk of obesity, heart 

disease and stroke, and improved general physical and mental health.  

The WSHA believes that continuing to exclude this infrastructure from the essential works list 

will result in health and liveability outcomes which are inconsistent with the aims and objectives 

of the NSW Government’s Western City District Plan, the Western Sydney City Deal, and the 

Local Strategic Planning Statements and Community Strategic Plans of the Councils of the 

Western Parkland City. 

The WSHA would also like to make reference to the consideration of ‘essential infrastructure’ 

and the disproportionate allocation of funding compared to other resources such as 

community, health and emergency services facilities within Special Infrastructure 

Contributions (SIC). For example, the SIC for Wilton Growth Area allocates $655 million for 

roads (85% of total allocated funding), while only $750,000 is allocated for health facilities 

(land only). Excluding the construction of these types of facilities from the SIC creates a 

funding gap. 
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